


' BASIC FACTS ABOUT SEAN-DONG TAI~AN NATURAL SULPHUR MINE

.- Geblogitcal Conditions.

() ] douples 43 .6 square kilemeters - The
ulph;r deposvt ls 180~ SOO metiers underground ard the alternating
“hur strgta spreads out vertlcally over a distance about 180 -
5.  The accumylative thlc?ness of theé. sulphur~strata A5 aBout 66
ers. The. average sulphur tondentration. 15 9:91 % and the sulphur

eposzt is, about 290 . million tons, - consmdaredxxhe dargest. natural sulphur
ed’in Chlna . , .

i%to the. sedimentation sequence of minérsl ores. and the
'hur 1n the*smlphur_str ta, At can be groupeé into :

3 Afteﬁ drllllng sev,n "cress shaped" ,VT test
holeg ‘on the 0.12- ~gguare kilotieter testin ta centeredvf '
?6 dri,llng pit on the southwest skirt of the sulphur mine, 37
u¥ strata was disgcove: .. The thickness of. a- single sulphu&-
um ranges from 0.17 meter to 4.27 weter. The geological
cture of the hlgh*quallty gulphur- Strata 9-13- is not stable, and
‘atum thickhess is non= uRiform.. The mineral deposit ig¢ mainly
ne sulphur gontdining high levels of ‘heavy o6il, bitumen ‘and
ons. The sulphu¥ stratum ‘contains high levels of c¢lay,
iylng E-Lee Stone, montmorlllonlte and kaollnlte.

The hydrological c@néltlons of the mine are fairly- s;mple
p-of the mibe belt is a Dresgure«bearing porous PExme
,"~contaln1ng stratim. The - ming belt itself is pressiure bearlng
er-contidining stratéd. The average porosity is 10.7%. The .
weability is 0. 00025 meter/day based on the tests done on. the

K14 drilling hole located on the east sklrt of the mine.  The bottom
@f ‘the bBelt] is an 1mpermeable stratum.- . :

éf-Preliminary Mining‘Conditidns

Drellmlnary test mlnlng began in Octobar of. 1980;'includipg the
/ing:
P




'“) Geoloqical Study. The study lncludeé geolaglcal and
g _oglcal studies,

minaral determlnatlens ang QhPSiaal BFoBerty
. 1uations..:‘. ,

' '(2) Laboxatory Tests.

Undergroungd- meltlng sxmulatlon, treatment}
ed U lund water,,a‘ o

id. ln;ectlon and hot 1q3ectlcn,
_wct reianement were tested -ang

Iraql, Amexi*an and Polzsh experts cand
ilsh ex”erts of: igipa’ @ if on- sxte R ]
: & sulphur was successfully mian'in Sept mber 1984¢

C P '
culty afﬂmuddy conditions. caused by the. thick heavy
o} of capltal pllot mln;ng was, terminated '




3 - | ‘ MEETING RECORD -
CTIME: » 10:00 AM March 29‘., 1989

PLACE: -; ‘ mBeleng Chlﬂa Chemacal Develapment Carporatlon
- - _-yConference -Room #204

PARTICIPANTS: 4 | zﬁ"“a3Chemlcal Development Corparatlon Bu31ness

A551stant Manager Su T@ne wang

‘ F.PRESIDENT: Hu's Investmehﬁ»Compahy, Ji Sheng Hu

PRESIQENT:' SR ~American’ME€§ Corporation, Edward A. Tovera, Jr.
: . @%ah ~

. 1. The Amer;can'SJde has. lntﬂntlons to caoperate wlth the Ch1nese szde regarding
"r~vvvthe geve pm_ﬂt @f natural sulphur insShan: Tang Provence, China, The Chlnese

gn. side w1shes after the Chlna Chemical Development Ccrporatlon

e Y, The A
e Rex . LLH bureau of mlnes of the department of chemlcals to acquire
: : app of agresment. «

- After the épproval the American 51de and Chinese sxde will proceed to discuss
the techniéal problems involved. The Chinese Chemzcal Development Corperatlon
»;expresses their willingness to ccoperate

3. -The Chinese side w1shes to have joiat ventures with theZAmerioanFSide on
other investments and chemical production. projects.  The American side’

‘expresses giving serious c9n51derat10n regardzng ‘the w1shes of the Chznese
51da ‘

-




CAUSTIC SODA-RELATED :CONDITIONS
IN

" :BHAN=DONG TAI-AN CHEMICAL PLANT HEADQUARTERS

0. ' S Description . . - | umit | Index

1 |Product typé and guantity |
~42%.11Quid caustic (Diaphragm eaustic'soda) . | Ton/Y¥Yr 3.00
",Caustlc chips (Tonic [2 1lleg1ble words]) "'} o . 3.00

. [2 1lleglble wo*ds] (31%) ) o 1 no 3.45

“lfnguméuLﬁ~mllegiblé woral (eg.me). RN 115

vvvvvvvvv

}2_'Equlpment and facilities

Caustlc soda . . o o o | Tom/Y¥r . 6.00
' Wherg: Metailic'diaphragm anbdié'céus{ic'soda‘ SR | 3.00

Tonic dlaphragm caustic soda : : ' " - 3.00

e Hydrochloric ac1d o ' . . ’ " © o 4.10

Where: Absarbgd BHCL . . o ol 3050

Synﬁhésizéd HC1 T N | . . 0.60

Liguid [1 illegible word] o . 3.00

Cblorinaféd meﬁhanes_ _ : ‘ _-b . T 3.0€
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Description

Unit

Index

' Investment analysas"

M W»‘ :-
W},”:”nﬂ

 ﬁf Totél ﬁnvestmnn+
fWHéfé:ﬁ@gnsﬁtudtian:capihal
Where: foreigi exchange
_ Fleating capital o
n'7 inﬁeiégpfpaymentaduxing construction. .
- Qﬁere: fo;eigh exchange *

10K {Chinese §)

T

‘TQK:(US$)

1rox (Ghinésa s

T

10K (USS)

1 ET1700.

}Sﬁﬂf

2204.

5547* 3

Q,Flnanc1al analysas

??Jnualﬁﬁ”ct'ry expenses

' fAnnual ‘s&;

’7,Prcfit+£o«investment ratio

»_yTax on 1nvestment earnlng
=*;otal earning on 1nvestment

*Investmnnt pay~back period- -
v(dynamlc, including constructlon period)

5Loan am@rtlaatlon Derlod (pay by Chlﬂese $)

ﬁForelgn debt amortlzatlon

10K '/ Year

"

L]

1 825 1

8871,

7418,

g9574.

18.

10,

10.

30 L

:50

€0

o
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° August 23, 1989

-f-Shearsan Lehman Hutton
. Level 38-~39 One Pacific Place
88 Queensway, Hong Kong -

Bttn:  Simon M. Chiu
" Dear Mr. ChlU'

'_I would llke to take this opportunlty to thanL you agaln for
vi,glVlng‘me your valuable time while I was there to- see "you bac}
.. -in Aprll of this year

~“VThiS»lette~-W1ll sgrve to kéep you ap te ‘date: cencernlng LoUux

- ’ 7olnt venture: with the Peopla 5- Républic’ of . China
¢t. We have. been proceedlng &% a snails pace
. Wang .Shi- Tong, Deputy  Director at the ENCCC.

- Wwill fingd our correspondence to date with him. At
j¢ have been informed it is time for ourselves and the
th‘ Llle a reglstered letter of intent. We are proceedmng
ng these lines. This’ letter and the enclosures are for your

Jr.

Enclosures -

K

P.0.Bokx 8511 LaJO :
. Rancagus. 0157

GKO00704




' CONSULTING AGREEMENT

l 1. Thls Ccnsultlng ggreemgnt (”AGREEMENT”) between MECA,f\"

- CORPORAEIGN, & Nevada WCDrporatlan (”COMPANY"), locited at 7734“'"'“°

‘1HeIS€hﬁlf Avenue,r Suite J- ‘La~~ Jolla; N8 '9293?- wéﬁd 1 HU*S

ENVEQ”ME&T- L@D\- an Arlzmna cﬁrporatlan at 8114 East Appal@@saf

.i~fTrall Scattsdale, Arlz@na 85258-and TAMES C »HARROD,‘.MA f§%NDv~
, coNsULTANTs CLTDL, Ca - sole prbprletorshlp, ,ét 4831 Bagt

   Gap1strano, Phoenlx,V Arlzona 85044, HU's-INVESTMENT~ LTD.':aﬁi |
. ?;:MAZNLAND C@NSULTANTS LTD. are - herelnafter collectlvely referred -
'V :_tovas ”CGNSULTANTS” _-Thls.AGREEMENT ls belng ‘entered 1nt0 thls
'%,ésm. 4 o

day of-‘ggmxg{ . 1889 at - La Jolla, Callfﬂrnla.

1.2 The purpose afﬂ thié'AGREEMENT ié to set forth tha. =

“conditions and. téfms‘ by whlch C@NSULEANTS agree to ‘provide to-
(COMPANY the consultlng services as set sut in Sectlcn 2 béle,.

2 SeIVLCes,oL cOnsultants.

2.1 CONSULTANTS agree “that. they shall ﬁakg}théir‘ sgﬁvices-.ﬁ

”"ff1aavailéble ta-CQMPANY to adv;se and soﬁguit»with. CQﬂEAﬁysin Cat

least the follow&ng areas* -

A, CGNSULTANTS shall ‘serve as. éQM?AN¥’§. exclugive.

- agent and representative to maké'appr@@fiéﬁé‘ébnt&étgt-With
VgoVernméntal officials;< gavernmental agen01es_ and idépaﬁtv
e mﬁnts theréof - w1th1n the Peomle-s Republlc‘ of Chlna
’:(”CHINA") for purposes of determlnlng what minetals may be

»aVa&Lablé‘ﬁor faxeigﬁ»gxploxatiéhqand~¢x§loitaticn; and


































oY your

L ’QCQ?@ please find la fully si

ulting. A ent, 'as




