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BAs:rCFAc-irs .ABO.Ü'I SHAii-.DÔNq TAt"-AN NATUrtAI. SULPHUR M1NE

Gé:.ø)o,gic;:al Conq.itioàs.

i.l,æ.(e~.!.~.i.I.~.~,i';'~$~.lm§.~.'.l.~...~.~.~~rql-p~.i!,¡¡'~,...,i,qpta;!.n;i"u..g.,',anQ ,.gyp."U. .~oo,~taj"JJlng. .mar.l.The,.s.u.:i.phu!', ,m:ine. . Í'$

:~~b~
ast:~5ø'\iith' L-$:n;p.Q.1.cftia ',éa;st-,wè.st.J 'aire.CtJôti and 5 kilorte.te't'$ in' the

Q:r'tn'..$'qutl.q.i,~'gc;:tlon ,êlnçioÒt'\J:ti:i~s -43 ..6 sq!.a.t~' kijorn:ét,er.'s . The
i.lphur dgpQ;jit:Ls'l$Q.. 5 ÖOii~tl;:fi5.L1ngergr.ó\J;nd anÇì thèâitarnat.i.t9
u,l:PPl1,r.s;tra',ta spr~aõs qut vettital1)r dve.£ a di;$tånô:eäbQiit 180
è:t:$t'$~Tf:~åc.cl.rrÚ.í~à,t i vèt.;h l,ok-ri e:$ S cd! t;h ë s.y.j,.1?:h\1i;~:st:x:at'a,";i'~'.~;.âbQii.t 6 '6
$!te,t',S. . Th.€. .aVerage sulphur corice,'ntràtiøn. :\s, 9;, 9) . \., and tJië. stilJ?ÌiÜ,t
è.p.oslt ,is ,akiOl,t 2$0 mil1io,ri tq.iisr. cönsi,dEÙ:'ë,~tbé .J,árgest, n;atu;ta.l s:ulphurgd" in. China... .. .. ,- .'j. . .
:' .. Ã:àt:iôrd'irit;n~tQ t.n.e ,sedirreht.à..ti:or1SE;qile;n;ce 6f 1n:~n¡ar~~L or.es. 'êlnd thè

3:~;l~r:~i," )b~~t~:::~~~;:~l¡U:~~i:!t:~~:~ß!:~:~::;f~Ii~;t~:~m~h:
é,t:ønq~eJtt '~:šth~ se.coíla-. . Th~' .thlrd: :bel thas'ofily s'patt~r'a:d.
\.lphÚtd$pbSiq;';s. Afteidi'j,ilirigsè'vé'tl . t'ëtò.ss-shàpi;4" g$QIQtjd.qgl têst

t:A.l:ila~r h6lia$ 01) the O. 11"",sq-làrëdkl;ioitiat$;rtestin9"~S:;it'é'ì.~.ntia.red àt
tl.e~R16 cìilJ lj;ng' .pi t oti, th~ söuthwest sk,'lrt òt the' stllphüt' lnii:é'i3 7
lJ;lpriúJt'sti'ata ","as d;,scQverëd. . The thi,cknass of, asingles;(i¡'php1;
'tT":~tl1nira1igè$ frÒm 0.17 iTè'tè-r to 4..27 m.é.tè¡;. The. gèolö,g;iGa.l .
t.:tq,9't.vre Of the hi9.0,-q¡jali ty súlpl)ut Strata 9-1.3. is not stapler and
h$stt;a:ti.m thièk:rié:.ss is nQD""UIiiform.P'nerriheral depó,sit is mainly
F¥\Sta,:J1,i,ne sulphur coritâining high lev~Us ofh~a,vy òj,l, b;iti,mei1 'and
¥,ta)j.qçatbòns., The'suîpb.ur stràt:um co.nt.aitis high levels ofc:.Jày, .
DF=li;q.j,ng E"'Lee' St'Q,nè, montmotilloti'ite and kaolinite.'

..............1l!e . hXdrò.lÇ:9.~o.à'l .~,òiid;j tiònsof. ttle rn,i.nè are fa.irl..yi:~ro.pl.a. .
ry~tòp Óftliêrí¥.ne b~J. t- is a p.;te~s\Jr$.,l;ëa.t:ingporou$ pørrì$áble
a,t$t"cô)1taii:d.ng: sttatÜm. Thè min$. belt itself. 1.5. pressUre béaring
~ter"c9.l'Ü;iinii:g stt~ta. The àvei;age, porosity isl 0;7%. Thè
eTi:éabiiity is u..U.oÒ25 m~.t;er/day båsèq on the tests dohe on. the
1-14 d.ril l ing hO.1$ locàted' on t.h.è eas.t skirt of thémirie.' The Eiottom
!.t the belt J isan' iinpetfue~ble . stra turn. . .

.. Preliminary Mining Conditions

"':iteiiminary test mining began in October of 19.8-0, inçludi.ng thè
, . .. ling:
l"",,/



''"/~''1) G'éÒiQg:Lç:~l St.L)QY. 'lhé stucÌY ;Lric1iAge~ gèplqgl,Gal 'fWq
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MEETING: RECORD

TI ME: 1 0: 00 AM March 29, 1989

PLACE:
, .

. ,'13~i.ling :,thtP,a. Dhérrå,Cëil.Developm:etit CO'rporatiön
, :.C;Qnfé,renC:ë Röqtn, #2:04' ,

PART l' CJ PANT'S: ,C,J'lJti'Çl.,.,.C,hétr,i ta 1 D:evè.I,Qpmèñt-Corpofation. .Busi néss'Dep,:a.-rtma,nt' ,
Assi stant ManagEr. Su Tone' Wang

PRESIDENT:

P REST DENT:

. Hu i S I nvestmeiitC ompäny) J i Sheng Hu

. Ameri can 'MECA CortiO'tati on) Edward Ä. Tavera, Jr.
~-.

.,_.,./

L lhe.Amèric,a..n..sid.e hasjntentionstÖ co.QPera'te with the Chinese side regarding
'. thed.$ye:lo,pwe:htqf 'l1,aturalsulPhur'iii'.Sh~n";Tang. P,ètQvenC'e~ China, The Chi tit:,sè
sidé l.TKêS'it;Me ide.a~' .'
. Thé A~~t1çRn sictEi ,wishesçiftër the .ChHia.,Chèmi.çaJ ÓevelöRmentCorporation
cohEJ;il\$l¡i~f:\wJtJtbtlr~au.ofmiriès' of thedepartmentøf chèIi1ca 1 S. to. Elcqui re
a.pj:rrov~l' of agt'êêmeot.

After theanproval; the American sloe and Chinese side wl11 prbcE3ed to disQuss

ttre techriicaJ pröl;iglns invb.1 ved. . the Chi.nese Cheniitàl DèvelopmEintCorpor'õtion
expresses their wflliiigtiess to cooperate.

3. . The GhinE:se side. wishes to have joint veriture,s with theAmerican side on
other investments and Chemical production projects. The. American si d€;
expresses g'iving serious consioeration tegardingthe wishes of the Chinese~ide. .

\~--j

GE:Q07 :1.5.
~, d '.. .~'" '.p"0 "i.
l.ti.'¡, ( .L



CAUSTIC SOPA-.REL,A'1ED.CONDI'lION$..

IN

. ~:SHAN'¿DONG TAIc-AN:C'1?EM¡CAJ;J'LA'NT ,HÈ.APQÙiÜtT'E'$\S

fa. D.t'.$ eX ;:o:.J bi on

l' Producttypi$ anq,' qÚantity

42% liquid èaustic (l.'baphra.gm caustic soòa)
. . CaUSt:id. chip.s . (r,o:n:Lc (2 i,il~giblè words))

(2 illegible woró'sJ (31%)

..' Lla:Ù.fdtJ. :i,i:.le-gible' i,o:(dJ( 99 ..9%) .. , ~.
(

'tr'.iC111öt~inethane .

T$tratk~~~om$tharie

and fac:ilitie$
Caus.tic. soda'

Wheré: Metallic ~iaphragm an6dic ~austic soda

ronië diaphragm' caustic soda

HydrochlQric acid

Wl1ere: Absorbed Hçi

Synt'lés'iied Bei

Liquid (1 illégiblè word)

Chloririàtèd methanes

ß......."./'J' .
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~;rj
"¡'.n vestmenta:naJy ELis

I
..'1

Unit
I!nò"x¡ .Descripti.on

:,M,,..~...,t.,,;a' ,1' , ";'''''''5' 't.',.m', P, 'nt. :.J~" .'" _ ,_''i~,v-~.. --. -;" ~ '7 ',llOK,UJh,i:neSBS) '3.e445.5Ò

,'W'h'éië :."Óo.n:struç:tiÖn 'capita 1

''Whe're. !øte,lgii eXc;hä'bge

Floating cë;¡;i tä j,

II 31700.00'

l.o.K(QS$ )

. i 101\ (Ctii nèse S)

1 5,0,5; 0 0 .!
i

I'

\
ii.
1

i
!
i
1

I

¡

1

!
j

2 204. 1 a

Interest payment, ø,u;i:ing construç:tiçin ,II '5541.40

where: foreign exc)1arig'e , .10'1\ (U5S) J86.~0i
'i

"I

'I'BiPa-nc;Lal. analys,is
è.nnua) . 'facta;ryex-p:en:,S..es

. .",j " . ."
i

\

I

1 O;K /., y,eà;:t 8'816..30'"
. ;','

,:'0 li.nh aå 1. . sal:~s'

l'Öta: larthif~Ü ¡)r 0 tit

II 1825 1 " ~ 0

u, 741$..£;0

a:n.nú~i' tax lI 9574.95

Profit,..to.-invastitent rat io , '% 18. B i

T.åx on investment eai;tiing . '1

earning on invéstment lf

. pay..backperiod'
including Gonstruq.t'ión per: iod)

amortiza.tiÖrt per iQd (P!ãY by Chine.se $)

debt a,mó:ttization

Year

"
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Miß~tals~l-;i;l~~~l'atil\ti

M,.!,..C.A;"

Au.gust 2.3,1989

Snea:i$tlii 'Le;;QlÎEiTl ,H'tittt?n

Level 38-39 6he' Pà:,c:if ic,:Jl. ace
,$8',Qì1éehsway, HQf1g' Kong

At'!!): ,$iinonM. Çhiu

Dear Mr. Chiu:

IWQu,id lik,e to také.this opportuni.ty to thanky.oii ,agai'n for
givirigineyonr valuable time while I was t,here.'to"see you baÖk
ir:April at' this year.

~l-ti'S,;~l7t;tEt.wi.~~: s,~'rVe ,to, "këei.? ¥Q:u ,up t.0"da:t;e "c~ri;c~r¡,i,pg" ~our. "

;it1;t,~;tt.lbn.S,~lO, JQ.:,n.td V'e.nturewJ.,ththe P~oplel~ Repu-J;lic 'O'f Cl1i.na
'!'~)c:-,q~'asulf'Lt'n:1?t;Gije.Ç't. , We häve.' b$6li p,,toc$éd:iriga.t, a snai 1 space,r,;;.tl1'i1r.W~f'si,S~hi"'Tbng; Peputy qi£ect,or a.t the C:NCCC.

,E:a91~)'::eçi y ',will find ou:r corrès,!;5ondénCetO dâte'with hir. 'At
thlspoint hawe hèénlnformetl i t, is time f:oroutse 1 ves , arid, thë
:til:Qto, file a register'ed létter 6f intent. Wg are. proèéed.ing
aJÖhgtl:ese lines" This l€?tt-erapd the encJ.osur''éS ap€? for your
'£;i)es.

'1nank you.

Jr~ '

EA'I/kz

Enc'lO$ures

"';_,-",.

P.O. BQx 8511' La JÒlicl.Ç(fJifot~là$~rlaàtlSAJ?19) 4S!:kØS44

'Rap c;aguä, otS1ftè~,..SQr?s~l1tIag'ophiJè2iE, ,'ttßS GKOQ704



~li
ft~

,-./

CQN$Ut.Tï:NG .A:GJlE:EM:ENif'

,Int;'t'ö,Q.iJç;t;L.ô.n'~ '

i. l Th,'¡SC'ònsp1't,ipg' ;;:;A:g:t,ß~mE.nt,~:"(ìl;i~r..Ef$N:'Ï"J ," ~:$tW$én ' 'MECA,"

COi:Ü?O:BT¡'ON¡ ,à Naya:cta ::7;;Ö?tP:ô~ifti.òn:':'Cn:P.ö~~ï:NJ; ',dò;qiétäô 'àt' '77~:4

1.

HèrS.Çp~l ,Av;ën4é,Su.i;te.. tr,Là r., Jôlla, iGÅ:" 92037" ¿ÙJ'd åU's

INVE:$TÎ'ÊNT, LTp. i an,'Ar:i2i$ìiä"êci~P!o;~'a'ti:Oni",:at ,8l-,l4."Eå'$:'t, 'AppKJ.:t;rgs:á'

Tràil,sqot:ts:dale,Äriz.øh?i ',$5;;$â,'âpQ ã~Ê$ 'c. HAMQ,p,AAt.J.;tD

QONSnJjTA.NTS l' i:TD~ i a 'sole prop): i~jtQr~l.lp i ' at, 4831 Ëâst'

Oapist:iano, Phoenix" 'Ar.izona a$044¡ HUts INVESTl1ENT; V!,p,. and

NA:iN¡.D CQN:SutTANTS, L'Ib. â,rè' het$InÇiftèL ,qÓlledtively rèfèit:tèd'

tp as if.CQNSVL'ÏANT$" . TP:Ls ,AG~ÈME-Nrj, ~s be.ii1t¡ entere.d inf¡Ó ' this.

, lói'L) ,day of,~~ßL 11~B~' ät Ï.à 'JØllà," Càlifbrnià.
1.2 The Pl.u;:p.ö$è of, this AG.REE;MÈ:NT is to .set fÒi:1:::ïi the "

contii ti:oäsand,tar1ÙshY 'which CQNSUI-T:ATSag-:ree tqptoviête to

CQI1PANYt:he Coh'st:itîng serviGes; as set øtlt iriSèêtion ;2 aélow.

2. Seiyiçe$q;t ,C.9n$Últapts,;

:2 , 1 CQ;Nst:tVI'ANT$ agrEie thã,t t.ney, shal.l make tbèir' services
. ,,'

availàhle to COMPANY to adyis~ and qön$ultwith cOM~ANYih at

least the followin:g arèas ';

A. CÔN'snr:,iTAN'T.$ . sball sa:ive, ,as, CQMPAAY I$;, exc:ii:$:ive, ,

'ag:in't ánd. re.pi'ese:ntiii::iV'é to makéeipprop:ijj:ì.te oÓn'taqt$" with

govern'Ia1Ttalofficiais, goverrimehtai ~a'genqìe$ and ò.él?a;it~

ments theréQ:t' wlÌ!h,in: the Pepple.":: Repiiblj.c C)~ China ·

, ("CHi:~N"T for purppses of cìetéiitîi.1nins what minerals may be
aval,l,ahlé fo.r $o:reitili' ex~io~atiòn.at.çia¥p~ioi tàti:qn; ai;d

/)i~'
" -b.".,'"".

H19K~OD
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